. 8937 Report of Organizational Actions

(December 2011) Affecting Basis of Securities OMB No. 1545-2224
f 4 . .
ﬁ?@;ﬁ“ﬁ%’mg%};ﬁﬁw P See separate instructions.
Reporting Issuer

1 lIssuer's name 2 Issuer's employer identification humber {(EIN)
FORTINET, INC 77-0560389

3 Name of contact for additional information | 4 Telephone No. of contact 5§ Email address of contact
JUAN G. RODRIGUEZ 408-486-7806 JRODRIGUEZ@FORTINET.COM

6 Number and street (or P.O. box if malil is not delivered to street address) of contact 7 Gity, town, or post office, state, and Zip code of contact
1090 KIFER ROAD SUNNYVALE, CA 94086

8 Date of action 9 Classification and description
June 1, 2011 Completion of a two-for-one stock split of our outstanding common shares
10 GUSIP number 1 Serial number(s) 12 Ticker symbol 13 Account number(s)

34959E109 FTNT

EH IR Organizational Action Attach additional statements if needed. See back of form for additional questions.

14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action »

Completion of a two-for-one stock split of our outstanding common shares effective June 1, 2011.

15  Desoribe the quantitative effect of the organizational action on the basis of the security in the hands of & U.S. taxpayer as an adjustment per
share or as a percentage of old basis »

For every share of stock an investor holds on the action date they will hold 2 shares of stock each having half {50%) the basis of
the original share.

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valyation dates »

A stock split or stock divide increases the number of shares in a public company, The price is adjusted such that the before and after market
capitalization of the company remains the same and dijution does not occur.

For example, a company with 100 shares of stock priced at $50 per share. The market capitalization is 100 x $50, or $5000. The company
splits its stock 2-for-1. Thete are now 200 shares of stock and each sharehoider holds twice as many shares. The price of each share is
adjusted to $25. The market capitalization is 200 x $25 = $5000, the same as before the split. A similar impact applies to the "holder's basis"
in such shares, if the basis was $50, then the basis would be $25 in each of the resulting shares received in the stock split. Tjerefore, a
shareholder will multiply the basis in each share held before the Stock Split by 50% to determine the hasis in each share held

immediately after the Stock Split.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat, No. 57752P Form 8937 (12-201m)
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==TsdIl  Organizational Action {continued)

17  List the applicable Internal Revenue Code section{s) and subsection{s) upon which the tax treatment is based »
IRC Section 305(a} and IRC Section 307(a)

18  Can any resuiting loss be recegnized? »
No ioss is realized in such a Stock Spiit,

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year »
The reportable tax year for the action is 2011.

Under penaities of perjury, i declare that | have examined this retum, including accompanying scheduies and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer] is based on all information of which preparer has any knowledge.

Here Signa Date » ’/ / t{ / pErYN.

Ry ! Fa £
Print your name > Ken Goldman Title» CFO
- - : 2 s signat 1t

Paid Print/Type preparer's name reparer’s signature Date Cheok [ if PTIN

Preparer self-employed

Use Only [Fim'sname  » Firm's EIN »

Firm's address » Phone no.

Send Form 8937 (including accompanying statements) to: Depariment of the Treasury, Internal Revenue Service, Ogden, UT 84201-00584




